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TOPICS | EXCISE TAXATION

0 — Distinguish  Features
of Excise Taxation

Role of Excise
Taxation e

Essential
9 — Characteristics For a
Good Tax



TOPICS | DISTINGUISH FEATURES
OF EXCISE TAXATION

Selectivity in g

Coverage

Control Consumption, considered immoral,

unethical and unhealthy
Control Consumption, considered creating
external diseconomies
/ Imposed on non essential, Luxuries
/ ltems

Imposed on motoring field

Discrimination in Intents (CJ )

o— To Improve Efficiency

Imposed, To Promote Employment

\\; Justified

Imposed, To Finance Research
and Trade Promotion activities

Quantitative
measurements

Imposed, To Revenue Purposes



TOPICS | ROLE OF
EXCISE TAXATION

Political
E.conomy environment
environment
Economy N Equity
stability RRREE

Social
environment



TOPICS | FACTORS THAT FAVOR
EXCISE TAXATION

In that development stage

1. Excise assessment method is
better understood

2. Regarded Fair

3. No complicated form to fill in

— 4. No temptation or opportunity to

make false return

5. Audit un necessary

6. No collection arrears

In predominantly subsistence
economy or in early development, ___
large segment of population
purchase only limited number of
frade products that can be taxed

In that development stage
1. Physical form more effective

than books of account —_—
2. Written record are not kept,

transaction usually cash and

not recorded
3. Tax authority has no allies

In developing economies

1. Voluntary compliance

2. Most people regard taxes as
confiscatory

3. Physical control not easy to
evade than the paper-
controlled levies

4. Improve tax payer morale

Excise do not required broad base
Political Support

____ Honest and efficient administration is
easier o achieve; tax base is simpler



TOPICS | ESSENTIAL
CHARACTERISTICS FOR A GOOD TAX

Excise system as a Tax, as TOOL of social and economic developments. Therefore have
important implications for REVENUE, INCOME DISTRIBUSTION, and ALLOCATION of RESOURCES

PROGRESSIVITY

ISSUES

Burdens should be

distributed progressivelly EFFICIENCY

The Tax should interfere as
little as possible with optimum

conditions for PRODUCTION
and EXCHANGE



TOPICS | ISSUES

REVENUE
SUFFICIENCY &
FLEXIBILITY

SIMPLICITY &
CERTAINTY

Yieldi is adequate in
relationto budgetary need
(sufficiency); responsive to

changes in those needs
(flexibility); and stable in
relation to level of
economic activity
(revenue elasticity)

Simply in DESIGN, and
certainty in OPERATION

Equity and Efficiency in taxation are highly desirable but certainly is compelling. For excise there
are more room for that






