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Entering 
2020, the 
road 
seemed 
long but 
straightɎ

2019: Indonesia crosses
Upper-Middle Income 
threshold

2020

2021

2045?

2022

Competitiveness reforms 

to boost Indonesiaôs speed:

- Openness

- Human capital

- Infrastructure



Ɏbut 
thenɎ

AWAS!
COVID DI DEPAN



Ɏcovid-19 
led to a 
major 
global 
economic 
shockɎ

Annual World GDP
(yoygrowth)

Source: World Bank Global Economic Prospects
Note: (e) is estimated, (f) forecast
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Ɏlower 
commodity 
pricesɎ

Source: World Bank commodity price projections, April, 2020
Note: 2019=100, (e) is estimated, (f) is forecast
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Source:  IIF, BI, BIS, World Bank staff calculations
Note: October 2019 =100 for NEER and 10-year bond yield

Ɏmassive 
capital 
outflows 
from 
emerging 
marketsɎ

Exchange Rate, Bond Yields, and Capital Flows (Indonesia)
(NEER Index and Yield Index, LHS; Capital flows, USD million, RHS)
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Ɏand 
freezing 
tourism 
flows

-4

-3

-2

-1

0

1

2

3

4

5

6

-40

-30

-20

-10

0

10

20

30

40

Visitors Arrivals Services Exports

Services Exports (Transportation) (GDP) Accommodations
Covid19

Source:  BPS, World Bank staff calculations

Tourism Indicators (Indonesia)
(yoygrowth, LHS; yoygrowth for GDP, RHS)



Domestic 
mobility 
restrictions 
to manage 
the spread 
of Covid
limited both 
supply and 
demand

Source: Google Mobility Data Index

7-Day Moving Average of Google Mobility Index
(Percent change from baseline (=0))
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Labor -intensive sectors slowed, while 
knowledge -intensive sectors were resilient

Source: BPS; World Bank staff calculations
Notes: Knowledge intensive services consist of information and communication, financial and insurance activity, real estate, andbusiness services. Trade, transport & hospitality consist of  wholesale and retail trade, repairs, 
transportation and storage, and accommodation and F&B activities

GDP by Industry
(contributions to growth yoy, percentage points)

GDP by Expenditure
(contributions to growth yoy, percentage points)
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The shock deepened 
in Q2, likely leading 
the economy to 
contract

Source: Bank Indonesia, BPS; World Bank staff projections
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Manufacturing Index, BI Business Survey Index. Other than BI PMI, the charts shows the average value of months 
in each quarter. The right-hand side axis shows yoygrowth for exports and retail sales index

Retail sales, consumer confidence, BI Business 

Survey, BI PMI, and exports
(index, LHS ; yoygrowth, RHS)
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