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0ld Tactic, New Disguise:
PMI-Funded Foundation for a Smoke-Free World

Introduction

Transnational tobacco companies are marketing ‘new
generation products’ called heated tobacco products
(HTP), which are sticks of compressed processed
tobacco intended for heating to a high temperature
without causing combustion. When used by a consumer,
they generate aninhalable aerosol that contains nicotine
and other chemicals. Although these products are not
harmless, they are promoted as a less harmful choice
compared to traditional cigarettes.

\j ; In 2014,  Philip  Morris
— \ International (PMI) launched a
new range of HTP called iQOS. In
2017, PMI claimed it was going
smoke-free and committed US$
960 million ($80 million annually
for 12 vyears) towards a new
organization, the Foundation for a Smoke-free World
(FSW), which claims its goal is to end smoking.

PMI and FSW: independent or interdependent?

LaunchedinSeptember2017,FSW hasfiercely defended
its supposed independence from PMI; however for all
its rhetoric about going smoke-free and saving lives, it
hasn’t challenged its funder to take responsibility and
stop making and selling the harmful cigarettes FSW
condemns, which would be the surest and quickest way
to end smoking. That could be because, like PMI, FSW
promotes the use of electronic nicotine delivery systems
(ENDS) - including e-cigarettes and HTP - through
research and opinions on harm reduction.

PMI’s message to investors and what FSW has been
telling the public through blog articles, press statements
and tweets, are clearly congruous: ENDS are effective,
should be made easily available to consumers, and
should not be banned or strictly regulated. These are
two sides of the same coin - FSW promotes the research
and shapes public opinion, while PMI offers the products
and makes the profits. FSW received US$4.5 million in
2017 and $80 million in 2018 to promote research on
harm reduction and projects on alternate livelihood for
tobacco farmers.?

Smoke-free claims by both organizations ring hollow,
because PMI still markets cigarettes aggressively, fights

effective tobacco control measures such as tax increases,
pack display bans and plain packaging of tobacco, and
launches expensive lawsuits against countries that enact
strong legislation, while FSW, has remained silent about
PMI’s cigarette business and its opposition to effective
tobacco control.

FSW has tactically chosen to release its annual report on
31 May (World No Tobacco Day) to align itself with the
global tobacco control community and claim it’s part of
the solution.

How is PMI explaining its USD80 million a year expenses
in its financial report? PMI has listed expenses on the
FSW under “Other Developments”® The FSW, based
on its financial records, is essentially a marketing arm
for ENDS. If the expenses are charged to Marketing or
Administration, the USD80 million for FSW is meant to
market ENDS. In PMI’s 2018 financial report, under Asia,
it states its operating income of $4.1 billion increased
by 29.8% was offset “partly by higher costs, principally
related to increased investment
behind reduced-risk products.
Additionally in its 2018 first
quarter report, PMI states:
“Results will reflect unfavorable
comparisons vs. Q1, 2017,
primarily related to... Higher RRP
investments, primarily in the EU
Region; Our 2018 contribution
of $80 million to the Foundation
for a Smoke-Free World (fully
expensed in Q1,2018).”°

Governments can take action similar
to that of the Ministry of Health
Poland and reject any partnership or
collaboration with the Foundation,
nor accept any evidence from the
FSW.

Universities must reject any funding
from or pursuing work with the
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Implications for developing countries

Brunei, Cambodia, Singapore and
Thailand have banned the sale of
ENDS. These countries are also seeing
declining smoking prevalence through
their efforts in implementing the WHO
FCTC. They should not be pressured to
undo their legislation simply because
the tobacco industry wants to increase its profits by
introducing so-called less harmful products while
continuing to market its regular cigarettes.

PMI continues to promote cigarettes in developing
countries across the world, while simultaneously
opposing their tobacco control efforts. In a New York
conference, PMI showcased its launch of Marlboro
Filter Black in Indonesia: “Clearly, our combustible
tobacco portfolio still contributes the lion’s share of our
earnings and cash flow, so we continue to invest behind
it judiciously.”*

International action against FSW

International organisations and national governments
have taken a definitive position against FSW.

A. Convention Secretariat for the WHO FCTC (CSF)

IRy . The CSF issued a Note Verbale
A WHO FRAMEWORK CONVENTION adVISIng FCTC Pa rtles nOt
ON TOBACCO CONTROL to app|y or accept grants

FUETTTETTYT from FSW because this could
damage tobacco control and
jeopardise implementation of FCTC Article 5.3. In
a separate statement, the CSF described this PMI-
funded initiative as “a clear attempt to breach the
WHO FCTC by interfering in public policy. It is a deeply
alarming development aimed at damaging the treaty’s
implementation, particularly through the Foundation’s
contentious research programmes.”” On alternative
livelihoods, the statement points out, “Initiatives
endorsed by the industry and those it funds are not
designed to solve the problems it creates, but to give a
false impression of sympathy for its victims.”

B. World Health Organization (WHO)

P The WHO officially stated
g@\:} World Health it will not engage with
WYY Organization FSwonthe basis that “the

I UN General Assembly has
recognized a “fundamental conflict of interest between
the tobacco industry and public health” and WHO

Member States have stated that “WHO does not engage
with the tobacco industry or non-State actors that work
to further the interests of the tobacco industry.’

WHO points to the Guidelines for implementation
of Article 5.3, which state clearly that governments
should limit interactions and avoid partnership with
the tobacco industry and should not accept financial or
other contributions from the tobacco industry or those
working to further its interests, such as FSW.

According to the WHO, there is no evidence to
demonstrate that HTP are less harmful than regular
cigarettes. Tobacco is inherently toxic and contains
carcinogenseveninits natural form. All forms of tobacco
are harmful, including HTP. Therefore, HTP should be
subject to policy and regulatory measures applied to all
other tobacco products, in line with the WHO FCTC.?

C. Governmental action against FSW

Poland

In Europe, Poland’s Ministry of Health
; considers the PMI-funded FSW as part of

the tobacco industry. In January 2018, the
MOH alerted all Polish medical schools about the PMI-
funded FSW, informing them that Poland is a party to
WHO FCTC and urging them not to request or accept
any funds from FSW. The letter warned that in future
legislative work, the MOH will not accept any research
conducted in cooperation with or funded from the
tobacco industry.

Vietnam

Vietnam is the first country in Asia to
announce its position on FSW. In November

2017, the Ministry of Health alerted
all government ministries, highlighting the WHO
recommendation to not cooperate with PMI-funded
FSW. The MOH letter states that there is a fundamental
conflict of interest between the tobacco industry and
public health with the PMI-funded FSW, because,
while declaring their efforts for a smoke-free world,
they continue to promote tobacco and do not support
tobacco control measures that have proven to be
effective globally.*°

D. US Schools of Public Health stand against FSW

Our schools of public health consider funding from the
Foundation for a Smoke-Free World to be equivalent to
funding from the tobacco industry and, as a result, we are
not collaborating with the Foundation.
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Seventeen deans of top American schools of public
health announced that their schools are not accepting
funding from or pursuing work with FSW. In a letter®?
dated 25 January 2018, the deans said,

Our schools of public health consider funding from the
Foundation for a Smoke-Free World to be equivalent to
funding from the tobacco industry and, as a result, we
are not collaborating with the Foundation.

The deans have questioned how Philip Morris will
demonstrate a true commitment to meaningful change
as a company, including (1) a specific timeline and
milestones for phasing out advertising of cigarettes and
cigarettes themselves; and, (2) the immediate cessation
of activities hostile to the policies advanced by the
Framework Convention on Tobacco Control?

E. Civil Society Organizations’ Position on the
Foundation

Southeast Asia Tobacco Control Alliance (SEATCA)

SEATCA joins the international public health

@ community in denouncing®® the Philip Morris
International (PMI)-funded Foundation
for a Smoke-free World that is positioned

to sabotage global tobacco control. Governments,

universities, and health advocates must reject any
partnerships with this foundation.**

PMI’s contribution to the foundation of around US$ 80
million annually for the next 12 years is for purportedly
“independent” research to support a “smoke-free”
world, not a “tobacco-free” world. In other words, it’s
a platform to legitimize and accelerate sales of 1QOS,
its heat-not-burn tobacco product. In essence, this
Foundation is really a foundation to promote its new
product while simultaneously continuing to sell its
cigarettes.

In essence, this Foundation is really a foundation to
promote its new product while simultaneously continuing
to sell its cigarettes.

SEATCA endorses the statement®® of the Convention
Secretariat for the WHO Framework Convention
on Tobacco Control (FCTC) that the foundation is an
industry-funded attempt to interfere in public policy
and undermine implementation of the WHO FCTC. By
using the term “smoke-free”, PMI is attempting to blur
the fundamental and irreconcilable conflict between
the interests of the tobacco industry and those of
public health. It is clearly looking for opportunities to

participate in policy development, although it opposes
stringent tobacco control measures. Hence SEATCA
concurs that, “any collaboration with this Foundation,
duetoitscurrent funding arrangements that comes from
a tobacco multinational, would constitute a clear breach
of Article 5.3 of the Convention concerning tobacco
industry interference.”*

Echoing the Convention Secretariat and the World
Health Organization,*® SEATCA strongly recommends
that governments, non-governmental organizations,
and individuals everywhere do not endorse, support,
form partnerships with or participate in any activities of
this foundation.

Campaign for Tobacco-Free Kids (CTFK)

&NGN According to CTFK, PMI is not part of the
P&"Dﬂ& solution; it is a large part of the problem, as
GACY PMI continues to oppose and undermine

policies proven to reduce cigarette use around
the world.”

CTFK points out that this is not the first time a Philip
Morris company has claimed to be interested in finding
a solution to the tobacco problem. The tobacco industry,
including Philip Morris, has a long history of funding
allegedly “independent research” and manipulating
research findings to advance its agenda. The tobacco
industry established several national and international
organizations and committees and recruited a large
cadre of scientific experts to counter the growing
scientific evidence of an association between smoking
and secondhand smoke (which tobacco companies called
“environmentaltobaccosmoke”) anddisease.Whilethese
organizations and committees were ostensibly created
to support independent scientific research, analysis
of tobacco industry documents demonstrates the real
purpose of these organizations was to support industry-
favorable research, create scientific controversy where
there was none, and discredit scientific research viewed
as threatening to the industry.

Framework Convention Alliance (FCA)

‘\}“ FRAMEWORK CONVENTION The FCA will not
Q" ALLIANCE collaborate with FSW.

In its statement the

FCA notes that there is
a long and tragic history of tobacco companies funding
guestionable research to delay effective measures to
reduce deaths from smoking. Aware of their lack of
credibility on health, Philip Morris and other tobacco
companies also have a lengthy track record of paying
third parties to advance their arguments and providing
funds for what they describe as independent research
efforts.’®
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World Conference on Tobacco or Health
(WCTOH) rejects the Foundation

The 17th WCTOH barred the Foundation and its
representatives from attending the conference. At the
conclusion of the conference, it adopted a 11-point
Declaration which included one on the FSW:

“We urge governments,
scientists, research entities,
foundations, and civil-
society organizations to
reject or cease engagement
with the Philip Morris
International-funded
Foundation for a Smoke-
free World and other
initiatives of the tobacco
industry.’t?

17™ WORLD
CONFERENCE
ON TOBACCO
OR HEALTH

UNITING THE WORLD FOR A TOBACCO
FREE GENERATION

7-9 MARCH 2018 | CAPE TOWN | SOUTH AFRICA

WCTOH.ORG

Asia Pacific Conference on Tobacco or Health

(APACT) rejects the Foundation

In  keeping with the
Conference’s policy, anyone
g \ 1 WP affiliated with or who
B 2018 receives funding from the
APACT12‘H1 tobacco industry, such as the
Philip Morris International
funded  Foundation for
a Smoke-free World, is
ineligible to attend and will

not be admitted.

G

For information on tobacco industry tactics:

https://tobaccowatch.seatca.org/

For enquiries contact: info@seatca.org
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